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Mr. Dilip B. Jiwrajka, Mr. T. Gurumurthy, my colleagues on the dais, distinguished guests and friends,

I extend a hearty welcome to all of you to the 53rd Annual General Meeting of Textile Machinery Manufacturers’ Association (India). 

I am grateful to Mr. Dilip B. Jiwrajka, Managing Director, Alok Industries Ltd., Mumbai for accepting our invitation despite his busy schedule, as the Chief Guest. I extend a warm welcome to him. I am certain would all like to have his valuable advice and guidance to make the Textile Engineering Industry vibrant.

Mr. Dilip Bhagirathmal Jiwrajka, born on October 9, 1956 in Mumbai, is the co-founder and Managing Director of Alok Industries Limited, amongst India’s leading textile manufacturing companies. 

Known as DBJ to his friends, he is an entrepreneur at heart. A few years after he completed his post-graduate studies in Business Management, Mr. Jiwrajka had a short stint in the finance department of The Bombay Dyeing & Printing Mills Limited before his entrepreneurial instincts took over. He started off with trading in textiles to get a feel of business and soon incorporated Alok Industries Limited in 1986 with members of the immediate family.

Together with a small group of close confidants, Mr. Jiwrajka designed and piloted ALOK through a series of new ideas and bold projects that have brought the company to its present stature.

Mr. Jiwrajka is one of the handful of Indian textile entrepreneurs in the country who imaginatively and comprehensively read the impact of the WTO dismantling and anticipated the shape of the new business order to come. 
Respected for his professional acumen, Mr. Jiwrajka is a leading spokesman for the Indian textile industry at various national and global forums. As prime functionary for the company, he has been instrumental in the forging of enduring business alliances with marquee global retailers.

A refined man, Mr. Jiwrajka follows a daily Yoga regimen and he is a voracious reader. He is also a well-rounded, well travelled globe trotter, having journeyed to places far and wide all over. Mr. Jiwrajka is an instinctively gracious host and entertains with natural flair and a rare élan. He counts among his personal, close friends CEO's and Businessmen of great stature and international repute.

Apart from being on the Boards of various domestic companies of the Alok Group, Mr. Jiwrajka is also a Director of Grabal Alok (UK) Ltd, a UK based retail company and an Advisor for MILETA International, an upscale, niche Czech Textile Company, both again a part of the Group. 
I also express my sincere thanks and gratitude to Mr. T. Gurumurthy, Joint Director, Central Manufacturing Technology Institute (CMTI), Bangalore who has agreed to be with us on this occasion.

The Annual Report for the year 2012--13 along with the audited statement of accounts has been circulated among the members of the Association. 
Before moving the Annual Report and the audited statement of accounts for approval of the members, I would like to enumerate the role of the Association that has transformed the textile engineering industry in the post-reform era of approaching Governments for concessions and reliefs to initiating measures to revitalize the industries, market studies and exploration, expanding the horizon for accelerated modernization and R&D promotion. Hence I shall largely dwell on such matters in my speech. 
Economic Scenario

The GDP growth has declined to 5% the lowest in a decade, during 2012-13 as compared to 6.2% during the preceding year. However, the Industrial Production grew by 2.5% in March 2013 as against a decline of 3.5% in March 2012, due to growth in capital goods sector which saw a huge jump of 6.9% in April 2012 to March 2013 as compared to negative growth of 6.3% in April 2011 to March 2012. The growth in capital goods sector augers well for capacity expansion and modernization of manufacturing base in the country. However, the Index of Industrial Production (IIP) growth during 2012-13 worked out to be only one percent, down from 2.9 percent in the previous fiscal. The Foreign Exchange Reserves declined by US$ 720.30 million to US$ 292.65 billion during 2012-13. However, inflation as measured by the Wholesale Price Index was 5.96% during March 2013 as against 7.6% during March 2012. The manufacturing sector grew only by 1.2% during 2012-13 as against 3% during 2011-12. So far as Textile Engineering Industry (TEI) is concerned, the condition could not improve much during 2012-13 due to the absence of proper investment climate.
Production Trends

The TEI has currently an estimated annual installed capacity of Rs. 9,100 crores per annum. The total provisional production of textile machinery, parts & accessories during 2012-13 had recorded a slight increase of 7% i.e. Rs. 5,650 crores as against Rs. 5,280 crores achieved during the previous year. 
The utilization of capacity had slightly increased to 62% in 2012-13 as compared to 58% in the preceding year. The demand recession faced by the industry had severely affected the capacity utilization. I wish that the capacity utilization would further improve during 2013-14. 
Import of textile machinery has risen from Rs. 7,500 crores during 2011-12 to Rs. 8,558 crores (estimated) during 2012-13. The import of second hand textile machines specifically in the weaving sector (above 82%) was always a cause for concern. The TUF subsidy available on such outdated/used cheap machinery for the purpose of modernisation of the textile industry had been encouraging such imports.
Exports

The exports during 2012-13 had been estimated at Rs. 1,462 crores as against Rs. 1,523 crores achieved during 2011-12. We expect a better export during 2013-14.
Meeting the demand

The demand recession affected the total production of the TEI. The increase in imports has been responsible for lower share of demand by the domestic industry. However, there are some signs of improvement now. We hope that there would be improvement during 2013-14. The delay in the announcement of TUFS and issue of GR has created artificial recession since April, 2013 resulting in unnecessary hardships for the TEI as a whole and MSME units in particular.

Measures for Growth Orientation

TMMA has been representing to the Government regarding changes in the fiscal policy, removal of hurdles facing the industry and assistance required for improving the technology, production and exports. Specific recommendations were sent in respect of excise duty, customs duty on complete machinery as well as parts. Though we have been successful in reducing the duty of specified components of shuttleless looms at zero level, we could not remove 0% duty from low cost low take shuttleless looms. However, efforts are continued in this direction.

Due to our consistent efforts we were successful to change the Government’s approach towards the import of second hand machinery. We hope to restrict the import of second hand shuttleless looms as well as other textile machinery in the country. 
Our request for introduction of a Scheme for modernization, technology upgradation and productivity advancement of the textile engineering industry is still pending with the Government. However, the Government has been considering setting up of Common Facility Centres with 80% funding under Public Private Partnerships (PPP) mode. Such centres will have product development, CAD/CAM facilities, testing facilities, skill development etc. as a one stop shop for the textile engineering industry and others. We hope that the Government would be able to consider our proposals in future.

Development Council for Textile Machinery Industry

Ministry of Heavy Industries & Public Enterprises have reconstituted the Development Council for Textile Machinery Industry for a two-year term. The first meeting of the reconstituted Development Council was held on 6th July, 2012, under the Chairmanship of the Mr. S. Sundareshan, erstwhile Secretary, Ministry of Heavy Industries & Public Enterprises at TMMA Office, Mumbai.

Various issues on developments of the TEI were discussed at the meeting. 
Research & Development

The R&D Centre set up by the TEI at IIT-B Mumbai needs special encouragement both from the Government as well as from the industry to expand its activities. We are making continuous efforts to obtain grants from the Government to make this centre more active. Of late the Government had been contemplating to initiate research and development activities with Indian Institutes of Technology located at different parts of the country under PPP mode with substantial Government funding. Perhaps we may need to join hands with the Government and IITs with financial commitments in future. It would be possible to take up specific projects with IITs with Government funding under PPP mode.

Seminar on Textile Machinery Sector on Issues and Challenges – Policy Intervention to be necessity for sustained growth

CII National Committee on Capital Goods and Engineering in association with Department of Heavy Industry organized a National Seminar on Capital Goods Industry on 26th October, 2012 in New Delhi. The Seminar aimed at bringing all investors who were committed to make the investments, which reassured the capital goods industry of the continuing investment scenario. It was also enabled the manufacturers put forth their issues to the user sector, in an effort to sustain the growth of the industry and in turn the economy.

There was parallel Sessions for Textile Machinery Sector on issues and challenges – Policy Interventions to be necessity for sustained growth. This session was highlighted upon the issues and challenges curbing the growth of the textile machinery sector and policy intervention required to attract Public Private Partnerships and investments from other countries. The session elaborated upon the necessity for technology transfer required in order to sustain and compete with global markets. The session also deliberated upon the investments planned in the XII Plan for textile sector, which in turn will help to ascertain the demand likely to arise from the user industry, thereby leading to business opportunities for textile machinery sector. Issues related to second hand machinery import, present duty structure and benchmarking process were put across in the panel discussion. During the Panel discussion, representatives from the Machinery as well as textile industry Sector had spoken on the subject “Second hand machinery - Boon or Bane”. 

There was quite an interesting interaction between the spokesperson from the sector concerned and the participants in the Seminar.

Meeting of Textile Industry Stakeholders on

Import of Second hand Shuttleless Looms
A meeting of all the stakeholders from the textile industry to resolve the issue of second hand Shuttleless loom import and challenges facing the domestic textile industry was held on 26th February, 2013 under the Chairmanship of Mr. M. F. Farooqui, erstwhile Secretary, Department of Heavy Industry, in New Delhi. The officials from Ministry of Textiles, Department of Heavy Industry, Textile Commissioner’s Office and Planning Commission attended the meeting. Representatives from Textile Industry viz. like CII, CITI, PDEXCIL, a research institution CMTI and the Textile Machinery Manufacturing industry consisting of shuttleless loom makers, were also present. 
The Secretary, DHI initiated the discussion with regard to import of second hand shuttleless looms. He referred to the decision taken by Committee of Secretaries to restrict import of second hand machinery. 
While representing TMMA and Machinery Manufacturers, Mr. R. S. Bachkaniwala forcefully presented the plight of domestic shuttleless looms manufacturers and unequal competition faced by them due to large scale import of second hand shuttles looms by the decentralized powerloom sector. He specifically mentioned that the domestic manufacturers would be able to manufacture and deliver the number of shuttleless loom required by the user textile industry and there is an absolute need to restrict the import of such looms. There should be a firm commitment from the Government to stop import of second hand looms within a period of three years. 
The meeting ended with a need that a definite roadmap for banning import of secondhand shuttleless looms would be drawn up within a reasonable period of time with due consultation with all the stake holders and concerned administrative Ministries.

Development of High Tech Shuttleless Loom in India

Consequent to the above meeting of the Stakeholders, the shuttleless loom manufacturers have initiated the development and manufacture of shuttleless loom through a consortium approach with the help of IIT or CMTI. A consortium is being formed and the procedure to involve CMTI for the development of a suitable high speed hi-tech loom is under progress. To elaborate on the facilities available at CMTI for product development, I would like to request Mr. T. Gurumurthy, Joint Director, CMTI to brief the gathering shortly.

Common Facility Centre
The Association had been striving hard to set up a Common Facility Centre at Surat under PPP Mode. A preliminary proposal was sent to the Government. The matter is receiving due attention. We hope to establish the centre within a period of one year. This perhaps would be first of its kind for the TEI.
India-ITME 2012

The India-ITME Society organised its 9th International Textile Machinery Exhibition 2nd to 7th December, 2012 at Bombay Convention & Exhibition Centre, Mumbai. There were 848 exhibitors from 32 countries participated in this Exhibition. In addition, there were Press & Research Associations and other Associations including the promoter organisations that were given free booths by the India-ITME Society. I am glad that the exhibition was a grand success from the point of view of order bookings and generating enquiries for fresh business. Our Association had carried out Publicity Drive during the exhibition.

Buyers’ Guide
TMMA brought out a revised and up-dated edition of Buyers’ Guide to Indian Textile Machinery along with its CD-Rom. Hard/soft copies of the Guide were distributed to the concerned Government Officials, regional Textile Mills/Associations, Textile Industry representative organizations both in India and abroad, Embassies/ High Commissions/Consulates General of India in different countries, etc.

Up gradation of TMMA Website

TMMA has upgraded its online presence through its renewed Website. It is now backed up by online Content Management System; e-Mail Management; and Data base Management. The Secretariat is properly trained through its technical and admin aspects to carry out uploading & editing work 24x7 to enhance the marketing efforts of the Association for the member companies. I would like to inform you that the website has been upgraded and working satisfactorily.
News Letter – Quarterly e-Zine of TMMA
I am glad to inform you that TMMA restarted the News Letter - e-zine magazine through its online Content Management System from the quarter October-December 2012. Members may offer their comments and advice to enrich our journal. 
Action Plan of TMMA

TMMA has been striving hard to increase its activities in keeping with the aims and objectives of the Association with a view to serve their members in a meaningful manner. We have organized a number of programs and we hope, with the help of each and every one of you, would be able to make our association an even more useful organization. Towards this following initiatives were taken:
· Invited members to attend the Executive Council meetings held in different locations
· Arranged lectures/Workshops of special interest such as 5S, product designing, Peak Performance & Image Management, etc. during the Executive Council meetings or other outings.
· Organised seminars at different locations

· Organised visits to factories/units of members

· Organised meetings with delegations from abroad

· Organised delegation to foreign countries
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I shall be laying down my office as Chairman of the Association at the conclusion of this Annual General Meeting. I thank my co-office Bearers, Mr. Prakash K. Bhagwati, Mr. J. Anand and Mr. Pratik R. Bachkaniwala without whose active assistance, I would not have been able to discharge my duties. I thank my colleagues on the Executive Council for their support. I thank the members of the Association for giving me an opportunity to serve them as the Chairman. I congratulate Mr. Prakash Bhagwati, the incoming Chairman and his co-Office Bearers, Mr. J. Anand, Mr. Masafumi Kunito and Mr. Pratik Bachkaniwala and wish them a successful tenure.  I would like to sincerely Thank the past chairmen of TMMA for all their help and guidance – in particular; Mr. R. Venkatrangappan, Mr. Sanjay Jayavarthanavelu, Mr. R.S. Bachkaniwala, Mr. Sridhar Varadaraj, Mr. Anuj Bhagwati, Mr. G. T. Dembla and others who helped me during my tenure.
I would like to thank the Indian Textile Accessories & Machinery Manufacturers’ Association for their joint efforts in taking up the problems of the TEI with the concerned authorities. 

 I would like to express our deep appreciation and sense of gratitude to the India-International Textile Machinery Exhibitions Society for their unstinted support in the activities of TMMA. In particular, I would like to thank Mr. R. S. Bachkaniwala, Chairman, and Mrs. Seema Srivastava, Executive Director, for their co-operation and support to the Association. During Mr. Bachkaniwala’s tenure as the Chairman of the India-ITME Society, the 9th India-International Textile Machinery Exhibition was organized successfully last year. On behalf of the Association and on my own, I congratulate Mr. Bachkaniwala on these achievements. 
In conclusion, I would like to thank the Secretariat of TMMA, Mr. Chakrabarty for carrying out the responsibilities with a sense of dedication and commitment.

Export Promotion and R&D Awards

It is our normal practice to present Export Promotion and R&D Awards at the Annual Session of the Association. In this Session, we are giving 10 Awards for Export Excellence and 2 Awards for Research and Development for the year 2012-13. I congratulate the award winners for putting in great efforts in the promotion of exports and the development made in textile machinery to win the Awards. 
I would request our Chief Guest Mr. Dilip B. Jiwrajka to present the Awards to winners and address the gathering after the Business Session.
Thank you all.
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